.OVINGTON & BURLIN’

120) PENNSYLVANIA AVENUE, N. W,
P.O. BOX 7566
WASHINGTON, D.C. 20044-7566
(202! 662-6000

TELEFAX: 1202) 662-629I

BOBBY R. BURCHFIELD
DIRECT DIAL NUMBER
202 862-%350
DIRECT TELEFAX NUMBER

12021 778-535%0
September 24, 15997

Jose M. Rodriguez, Esq.
Federal Election Commission
: 999 E Street, N.W.

i Washington, D.C. 20463

Re: Frederick W. Volcansek, Sr.
MUR No. 4250

Dear Mr. Rodriguez:

I am enclosing non-privileged documents
responsive to the Federal Election Commission’s

LECONFIELD HOUSE
CURZON STHEET
LONDON WY BAS

ENGLAND
TELEPHONE: 44.171-455-585%
TELEFAK: a4.171.49%- 304

BRUSSELS CORRESPONOENT OFFICE
44 AVENUE DES ARTS
BRUSSELS 104Q BELGIUM
TELEPHONE: 32-2-549- 35230
TELEFAX 32-2-802-1598

administrative subpoena to Frederick W. Volcansek, Sr.
These documents are produced subject to and without

waiving the objections previously submitted.
Best personal regards.

Sincerely,

L

Bobby R. Burchfield

Enclosures

c¢c: Mr. Frederick W. Volcansek, Sr.
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COUNSELLORS AT LAW

WasroncTon BQuars. BuIts 1100 » 1060 Conneemcur Avevue, NW ¢ Wasnovoton. DC. 20038.5004 {a0f) 6011000
Fax [203) 861.1783 » mamzq
Warrsas Duacr Dist Nusan (zog) P91-1604

Qotober 6, 1994

YIM FAQRIMILE AND FIRST CLARS MAIL

Benton L. RBecks
stctetnry/Trouniror/Gannral Counsel
Young Brothers Davelopment (USA), Ina.
The Kendar Bullding

1580 Madruga Avenue

Suite 329

Coral Qables, Florida 33146

Re: LQan duaxantae
Dear Myr. Backer:

The Narional Policy Forum ("NPFY) ip seeking a losn of #2.1
million from the Signet Bank of Washington, D.C. ("Bank“). NPP
i» sesking the loan to ga:tially repay certaln outetanding loan
obligationa, current debts and to temperarily finance the
ocperations of NPF pending the reaceipt of existing pledges and
other donations to the organigation., Young Brothers Developmant
(UBA), Ine., ("YBD {USA), Inoc."), a for profit Florida
corporation, has stated to NPP that it is willing to provide
collateral security to the Bank in sufficient size and form so
that the Bank will agree to loan $23.1 million to NPF pursusnt te
the Bank’'s normal and usual commercial practices and terms.

You have requested ocur revisw of whether this transaction
conflicte with certain United States laws. Your concern arises
out of the fact that the axisting and currently due loan
obligations of NPF are to an organization which has an affilisted
political committee as dafinad by the Federal Election Campaign
Act of 1971, as eamanded (the "Act"}.

IAGTE

The National Policy Forum i® organized as & ocrporatien
pursuant to provisions of tha District of Columbia Non-Profit
Corporation Agt.! The articles of incorporation restriat its
cperation exclusively for social welfare purposas within the

—— FWV 000001
1 Bea Attachment A, 0
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Benton Beackaey
Secretary/Treasurer/General Counsel
Octobar 7, 1954

Page 2

meaning of gection 501(C) {4) of the Intarnal Revanua Code, NPF
describes itself as a broad base inclusive organization designed
te '"ge out to the grasarcoots’ to listen to Amearicans about issues
on their minde and develop a search for ideas that work. For
purposes of this letter, we have bean agsured (andéd assume it to
be true) that NPF makes no contributions or expenditures in
connaction with or té influence any election and aspsured that NPF
is opaned to all Americans who have ildess to offer for meeting
the challenges Americans face today in their individual lives,
thelir families, thelr communities and their work.

s The NPF will use a portion of the Bank’s loan procesds to
repay ite presently outetanding loan obligations. We have baen
sasurad (and apsume it to be true) that the §artia1 repayment by
NPF of such cutstanding losn obligations will not ba made to a
- . political committee a® defined by the Act.? :

Based upon the factas and circumstances stated in this
lettexr: (1) YBD (UBA‘s), Inc. participation in thie lecan
transaction a® ® third party provider of collateral does not
confliot with any provision of any fedsrsl elaction or campaign
financing regulation; (2) the transaction does not conflict with
any provision of NPF's bylaws or articles of incorporation; and
(3) we are not aware of any federal or state statute which would
prohibit YBD (USA), Inc. from pledging its collataral to the Bank
as sscuricy for the rspayment of the propossd loan by KPF.

E. Mark Braden
EMB/bas

co: Mr. Dan Denning

1 11 C.F.R. § 100.5 (19%8¢). FWV 000002
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LAW QFFICES OF

BENTON L. BELKER
CORAL GABLES. FLORIDA

;Hag HENDAR BUILDING
[]
OF COUNSEL MAGRUGA AVENUE WASHINGTON. D.C.

RICHARD M. MABER JUITE 320
TAMSA. FLORICA CORAL GABLES, FLORIDA 33148 RICHARD RICHARDS
130D) SER-4009 1028 THOMAY JRFFERSON BT N W
— suITE 108
RAR MEMBER OF WASHINGTON. 0.C. 20007
WASHINGTON D.C.. MARYLAND AND FLONIDA 207 342-9810

TELEFAX: 130W) 982-0378

MEMORANDUM TO: Ambrous Youns . CONFIDENTIAL
FROM: Benton L. Beckef=:

DATE: September 23, 1994

RE: RNC Matrer

As per our telephone conversation the evening (EST) of Thursday, September 22, 1994,
1 submit this memo as an outline of what I consider to be the appropriate procedurs to be
smployed in the matter of YBD (USA) Inc.'s possible guarantee of a $2.1 million loan mads by
the National Policy Forum (NPF) from the Signet Bank in Washington, D.C.

These procedures outlined in this memo are calculated to accomplish the following goals:

1. To insure that no arguable violation of US law could result to YBD or its
principals, and

2. To secure and reduce the risk of loss to YBD's investment (collateral) during the
time period that the loan is in being, and

3. To reduce the length of time (expected at the outside to be six to eight months)
YBD will be required to continue to post its collateral a8 a loan guarantor.

Subject 10 your final approval and your receipt of a letter of acceptance from an
appropriate official, these procedures reflected below would be implemented.

YBD (USA) Inc. would receive a letter from the Chairman of the NPF, Mr. Haley
Barbour, containing the following provisions:

1.  That the NPF is currently obligated to pay back a loan in the amount of 52.5
million to the RNC, and

2. That the NPF's obligation to the RNC is in arrears, and

FWV 000003



3. That the NPF intents to borrow $2.1 million from a Washington, D.C. bank,
Signet, and to transfer all of the loan proceeds received to the RNC in partial
satisfaction of its (NPF's) debt to the RNC, and

4. That in order to secure a bank loan, it will be necessary for the NPF to obtain a
guarantor for its proposed $2.1 million loan from a D.C. bank and YBD (USA)
Inc. has agreed, subject to the terms contained herein, to so serve, and

5. That NPF currently has $1.5 million in pledges from contributors, which pledges
have been identified as to contributor name, amount of pledge and date pledge is
to be paid on a confidential exhibit attached to the NPF letter to YBD (USA) Inc.,
and

6.  That as a material term in the {oan transaction between the NPF and the Signet
Bank, the NPF will irrevocably dedicate and assign all of its current $1.5 million
in pledges to the Signet Bank for repayment and curtailment of the NPF loan, and

7.  That the first $600,000.00 in "new" pledges received by the NPF, following the
establishment of the NPF loan with the Signet Bank, will also be irrevocably
dedicated and assigned to the Signet Bank for {0an payment and curtailment, and

8. That the NPF has represented to YBD (USA) Inc. that in the past years the NPF
has always received 100% of all pledges made to it and that the NPF fully expects
10 receive, and assign to the Signet Bank, all of its current and prospective pledges
as described herein, and

9. That prior to the loan transaction, the General Counsel for the NPF will provide
a written opinion letter to the General Counsel of YBD (USA) Inc. concluding
that YBD (USA)'s service as a loan guarantor for the NPF, as described herein,
constitutes no violation of US law, and

10.  That the NPF/Signet Bank loan documents will contain acceprable language
providing that at any fime in the future, the two parties to the loan (NPF and
Signet) may mutually agree to replace YBD (USA) Inc.'s loan guarantorship and
its collateral with a new mutually agreeablc substitute guarantor and substitute
collateral.

In my view, the above ten procedurai steps, plus my other comments contained herein,
provide us with the top security for this loan guarantee.

For your review, [ have enclosed a two page announcement published by the Federal
Election Commission (FEC) on August 3, 1994. The FEC is the federal agency charged with
the responsibility of monitoring and regulating the federal clection laws. This publication deals
directly with the law's prohibition against forcign nationals being involved in federal clections.

FWV 000004



With this in mind, as you have instructed, all considerations have been made to assure
that no claim and no violation of law could result from YBD (USA) serving as a loan guarantor.
Accordingly, the procedure which sould be undertaken between YBD (HK) and YBD (USA)
should not be an assignment of an assct, but rather should be a pure loan of $2.1 million cash
to YBD (USA) from YBD (HK), very similar to past loans and l0an repayments between the two
companies. When received by YBD (USA), YBD (USA) will purchase a $2.1 million certificate
of deposit from the Signet Bank and thereafter usc the Signet Bank issued CD to guarantee the
Signet Bank loan to the NPF.

I shall await your response before proceeding further on this matter,

FWV 000005
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Republican
National
Jommittee

Haley Barbour

Charman

August 30, 1994

Mzr. Ambrous T. Young

President, Managing Director

Young Brothers Development Co., Ltd.
23rd Floor, Dah Sing Financial Centre
108 Gloucester Road

HONG KONG

Deer Ambrous;

Thank you {or a lovely dinner Saturday night in Washington, D.C. 1 am
very pleased to have met Annie and to have had an opportunity to visit with
you.

My office is contacting Steve to confirm he will attend the Team 100 meeting
on September 13. I want to invite him to come by my office for a visit after
the meeting; ther he and I can go to Senator Dole's dinner together from

bere.

As we discussed at dinner, I plan to attend an International Democrat Union
(IDU) conference for party chairmen in Korea next year. It is tentatively
scheduled for early September, 1995. I am reiterating my invitation for you
to join me at the conference.

The IDU is the organization of center-right parties in the world. The party
chairmen's conference will include some heads of party who are also heads of
government, such as Prime Minister Car] Bildt of Sweden the current
chairman of IDU. I think you would enjoy the conference, and the attendees
would like meeting you.

Since the arrangements are so sketchy, I will stay in touch with your office

directly or through Dick Richards as the schedule develops. As [ mentioned
at dinner, I hope to travel to Hong Kong in conjunction with this conference.

FWV 000008
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Mr. Ambrous T. Young
Page 2
Auguat 30, 1994

By the way, a group of our Team 100 members — an organization of our
maost generous donors, of which Steve is a member — will be in Asia this
September. They will visit Taipei, Hong Kong and several cities in the PRC.

[ have suggested to Henry Barbour, my nephew, who runs the program, to

contact you for your suggestions and counsel. I am certain you will be
hearing from Henry very soon.

Please know I appreciate your counsel and the support of you and your
family. 1look forward to seeing you again soon.

Sincerely,

aley Barbou
Chairman

HB/bmr

FWv 000009
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A Republican Center for the Exchange of Ideas

September 19, 1994

HALEY BARBOUR
Chiwman

Mr. Ambrous T. Young

President, Managing Director

Young Brothers Development Co., Ltd.
23rd Floor, Dah Sing Financial Centre
108 Gloucester Road

HONG KONG

Dear Ambrous:

Steve and I had a delightful visit last week, and I am very pleased he was
able to attend the Team 100 meeting. I hope he enjoyed it.

Needless to say, | am very grateful for the news he delivered. It is extremely
generous and tremendously helpful to our efforts.

He and my nephew Henry visited several times, and I am sure by the time
you receive this letter the Team 100 group will have visited Hong Kong. I
hope the schedules worked out so that they were able to meet you and your
family.

Steve advised me you had already given some thought to the article you will
be writing for Commonsense. They are working on the issue for the last
quarter of '94, and I'm sure it will not be too many weeks before they contact
you about your article in the issue after that.

By the way I had a great meeting with Dick Richards and Fred Volcansek, as
well as Steve. Dick is a champ and a real ally. I know he is a trusted
associate of yours, but I want you to know he is also a highly respected party
leader whose counsel I benefit from very often.

It is my understanding that our attorneys will be meeting with Benton
Becker later this week. I got the impression from Steve and Dick that this
was the next step to consummate the loan,

Finally, [ was heartened by Steve's telling me that at the end of the year
consideration would be given to doing even more. The Young family and
your company are exceptionally generous, and I am genuinely grateful for
the confidence you are showing in me. There is no better or more effective
way to help in what we are doing than this.

FWV 000010
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Mr. Ambrous T. Young
September 19, 1994
Page 2

Know that I look forward to seeing you again soon. Having met Steve, of
whom I know you must be very proud, I lock forward to our spending more
time together and, particularly, hope your schedule will allow you to
participate in the International Democrat Union Conference next year in
Seoul. I would like for the party leaders from around the world to meet you
and to benefit from your counsel.

Sincerely,

i

bee: Dick Richards
Fred Volcansek
Don Fierce
Dan Denning

FWV 000011
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Fnederick W. Velcansehs

Friday, June 16, 1995
To: Haley Barbour Fax: 202-863-8774

| thought you would find these discussion points helptul in order to keep
our TeiCon short.

Best Regards,
.9.1«..2 o~ \4/:

1. As you know, Ambrous has been meeting this week with Zhang Zemin and Li
Peng. In his discussions, he has briefed them on his personal efforts in support of
you and the NPF and has shared with them the two articles in Commongense which
he authored .

2. Ambrous has told them of your upcoming trip to Asia and specifically of your

pending visits to Beijing, Shanghai, and Hong Kong. -

3. Ambrous has indicated that you have been a real supporter of Ambrous’ efforts
by insuring that the issues of reunification receive fair treatment/equal discussion and
that you personally arranged his meetings with Senator Dole and Speaker Gingrich.

4, Both Zhang Zemin and Li Peng would like to meet with you during your visit to
Beijing. However, they are concerned as to whether you are on an official visit or a
personal one. They prefer that your visit be personal. In spite of your recent meeting
with the PRC Ambassador, they were unaware of your coming.

5. Ambrous wishes to set up these meetings for you in Beijing. He is really excited
about the leaders interest in meeting with you. He says that this is unprecedented.

6. Ambrous has asked that you come privately and that you not travel with a
delegation. He strongly believes that your meetings need to be small and intimate.

7. Ambrous reminded me that when Henry Kissinger comes to China, he comes
alone. It he brings along a client, it is only one. Ambrous says that you should defer
your delegation visit to Beijing; then on a future visit, you and your associates would
be welcomed at the highest levels.

8. Your response to Ambrous on this issue will significantly affect the levei of the
outcome from your efforts to gain consideration of forgiveness on the loan for NPF.

FWV 000012
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COMMERCE CONSULTANTS INTERNATIONAL, LLTD,
1028 Thomas Jefferson St.. N.W.
Suite 10S
Washington, D.C. 20007

Telephone: (202) 342-9610
FAX (202) 342-0650

July 28, 1994

Mr. Ambrous T. Young Via Fax 852-873-0902
Young Brothers Development Co., Lid.

23rd Floor, Duh Sing Financial Centre

108 Gloucestter Road

Wanchai, Hong Kong

Dear Ambrous:

Thank you for your time and hospitality on my recent stay in Hong Kong. ) very much
enjoyed the company of you and your family.

Following up on our conversation regarding the Republican National Committee and the
National Policy Forum, | discussed the gquestion of scheduling with the Chairman of the RNC,
Mr. Haley Barbour. and a meeting followed by dinner for Monday. August 1, 1994 uppears to
be the best time given everyone's busy schedule.

Again. F want 1o tell you that this effort is being handied in a very select manner and the
parties are all very sensitive to discussing this effort with you personaliy in the most
appropriate circomstances.

Finally, I expect Dick to contact you shortly regarding this initiative, If 1can be of any
assistance, please do not hesitate to contract me.

Thank you again for you hospitality. I Jook forward to see you again.

il

FWV 000014
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Frederick W. Volcansek.

Thursday, July 28, 1994

Talking Points for Haley Barbour #~ MW

2

l. Fred Volcansek and your nephew, Steve, have been meeting with me, staff
members of the RNC and the National Policy Forum (NPF) to discuss ways in which
Ambrous Young and his family might be of help to our efforts during the upcoming
mid-term election time period.

2. Although Fred and Steve have assured me that you have been apprised, in concept,
of what is being proposed, because I understand that Ambrous is a long time friend
and client of yours, 1 wanted to call you personally to discuss the importance of this
project.

* 3. 1 am sure that you have been tracking the possibilities for the Republican Party
in the upcoming mid-term elections in both the House and the Senate. They appear
to be better than we ever anticipated. We truly have a chance to take at least a
working majority in the House.

4. As you well know from your experience in this job as Chairman, the key is the
fund raising. We need to support over 90 races. At the same time, we need to keep
working on the policy framework being developed at the NPF. [ believe that it is
imperative that we do both simultaneously.

( 5. We would like to propose a loan from Ambrous Young’s family to the NPF which
will allow us to free up the money previously advanced to the NPF and make it
available for the elections. Pledges are coming in steadily but not in the amounts or
in the time necessary to accomplish the goals we have set and which would appear to
be truly attainable.

’ 6. Dick, I understand that Ambrous is considering my invitation toc come to
Washington, D.C. next week on August | for a meeting and dinner. | have planned to
introduce him to Bob Dole and Newt Gingrich and maybe Connie Mack so that
Ambrous can understand how serious we are about this and to assure him how much
we will appreciate his support,

/ 7. [ would really appreciate your support of my effort in this regard and hope that
you could join us for the meeting. 1 understand that you are anticipating going to
the Far East on business, but I hope that [ can prevail upon you to come here first and
join me in putting this together.

.+ 8. Your leadership in this party has always meant a lot to me and your support of my
election as Chairman has not been forgotten. 1 know you love it in Ogden, and you
have said for years that you wanted to go back to Utah to retire, but I hope that you
won't stay away from your role as a major player in our national efforts here at the
RNC. Please consider coming to Washington, D.C. for this meeting and letting me
bring you up to date on how close we are to realizing a major success in the Congress.

FWV 000015
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Frederick W. Volcansek
Monday, August 29, 1994

To: Don Fierce
Dan Denning

1. The idea of a separate personal letter to Ambrous from Haley is to include the
following:

a, [t would incorporate Haley’s offer to have Ambrous contribute an article to
“Common Sense” for the March ‘95 issue.

b. It would remind Ambrous that Haley would like for Ambrous to attend the
Political Leaders Conference in Seoul, Korea in September *95.

¢. It would suggest that Haley would like to look to Ambrous as a key advisor on
trade related and political issues in the Far East.

d. Mention the Team 100 trip to the Far East and offer to have him participate
in a meaningful way. Maybe some specifics.

e. Mention Haley’s desire to meet Steve Young personally when he comes for
the Team 100 meeting in September.
2. A white paper would be drafted by Benton Becker which would lay out the

concepts for the issues which we discussed Saturday evening.

a. A task force on Far East issues which combines Trade, Defense, Economic
and Political issues under one study group within the National Policy Forum.

b. Asking Ambrous Young and his family to be actively involved. Some
explanation.

c. Asking Dick Richards to be actively involved. Some explanation.

d. A discussion of the loan guarantee for the National Policy Forum, and the
critical timing of its funding.

e. Describing the political picture as it appears for the November elections.

f. Emphasize the need to move both policy and political issues on separate but
simultaneous paths.

8000 Towers Crescent Drive, Suite 1350 Vienna, Virginis 22152
Telephone 703-760-7847  Fax 703-757-7471

FWV 000016
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Republican
National
wommittee

Neloy Barbour
Chairman

August 30, 1994

Mr. Benton Becker

Kendar Building

Suite 215

1550 Madruga Avenue
Coral Gables, Florida 33146

Dear Benton:

It is my understanding one of your clients — a domestic corporation — is
considering guaranteeing a $3.5 million bank loan to the National Policy
Forum (NPF).

As you know the Republican National Committee has loaned NPF over

$2 million since last summer. Currently, NPF has just under $2 million in
pledges and renewals, primarily due later this year and in 1995, as compared
to a balance outstanding to the RNC of approximately $2.1 million. RNC has
never asked NPF to secure its loan by giving the receivables as collateral, but
I am certain NPF would gladly pledge them to the lender and/or guarantor,

Because NPF is separate from the Republican National Committee, the RNC
is not automatically responsible for its debts. Nevertheleas, I am committed
to making sure NPF raises sufficient funds to cover its operations and to pay
off any and all its debts. Moreover, as Chairman of the RNC, in the event
NPF defaults on any debt, I will ask the Republican National Committee to
authorize me to guarantee and pay off any NPF debts. I am confident the
RNC would grant me such authority at its next meeting, provided there is a
valid, outstanding debt of NPF to a U.S. bank or other lending institution,
guaranteed by a U.S. citizen or domeatic corporation.

FWV 000017
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Mr. Benton Becker

Page 2
Auguat 30, 1994

The full Republican Naticnal Committee supports the work of the National
Policy Forum and recognizes its great value 1o our country and our party's
future.

Sincerely,

Haley Barbour
Chairman

FWV 000018
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YOUNG BROTHERS DEVELOPMENT CO., LTD.

2304 Fioor, Dab Sing Financial Cengy Toispbons 192300443
108 Gioucaster Road : Pasainrule ISMOl-Slo:

Hong Kong 133.590.0873
Tolex 33516 YHDCL HX

Seprember 6, 1994

Benton L Becker
Benion Becker Law Qffices

The Kendar Building < :O P
1530 Madruga Avenue

Suite 329

Coral Gables, Florids 33146

USA

Dear Benton :
RE: RBRNCISSUE

Discussed the above issue with my father, who is currendy in Beijing. This is our
position at this time ; '

1.0 Thers is still one element that is preveating YBD from making a
definitive commitment. This element is presently being pursued
acuvely and we sxpect to have an answer within 10 days time.

2.0  Intheevent that YBD does commrait to the RNC issue, YBD will most
likely participats in the urgent funding requirement, ie the 2.] amount.

3.0  How to proceed with the technical issues is a concern for YBD at this
time, we would thus aggrecme our comments and suggestions on
how thia is resolved. Should YBD (HK) or YBD (USA) ba the
guaranior ?

40  Laady, how cas YBD benefit from such an exercise with the RNC ?
Shouid YBD pursue specific positions in the Republican Natonal
Forurn ? How can ws be sure the Party will respond favorably w0 us
after assisting them in their time of need ?

[ am off 10 Befjing tomorrow, but will ba back by Thursday afterncon (my time), [
am then off t0 Washington on the 10th to attend the Team 100 National Mecting on
tha 13th, Am scheduled to meet privately with Haley on this zip, Any comments
you may have before then would be greatly appreciated.

With warmest regards,

/
Steve Young
FWV 000019
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YOUNG BROTHERS DEVELOPMENT CO., LD,

23rd Floor, Dab Sing Pinanclal Cenue Talephora $32.400.4a12
108 Gloucestes Road Paslonils $52-508-5009
teng Kong ¥52-396-0375

Talsx  R3814 VADCT RY
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Soplember 8, 1994

Richard Richards

Richard Richards Law Office
2608 Washington Bivd., Ste 300
(o] , Utah 84401

T

A
Fax No : §01-3900D54

Doar Dick .

Please b udvised that I will be armving Washingtan DC on the 12th of September. |

;lm sfhcduicd to depart late afiernoon on the 14th, Tam booked at the Fuur Scasuny
Olel,

ng\tatively. 1 have g meeting sot with Haley Barbour &t 5:30 p.m. on the 13th at his
wliwe,

We are acUvely pursing the RINC [ssue and it appears that we should be able to make
a decision within the next couple of days. 1 sent Benton a {ax the other day
Identlying vur concerns and I enclose & copy for your reference.

I louk furwand W seeing you next week.

Best regards,

Nteve Young

FWV 000020
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FAA 1 305-657-5382
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WASHINGTON, 0.C. 20036
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WILLIA & GaLlOTa
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1202 8202000
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September 11, 1996
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: John R. Bolton
P National Pelicy Porum
229 Y3 Pennsylvania Avenue, S.E,
Washington, D.C. 20003

Re:  October 13, 1994, Credit and Security Agreement between Natlonal Pelicy Forum
(the "Borrower") and Signet Bank (the "Bank"), &3 amended (the "Credit
Agreement™), and October 13, 1994 Promissory Note issued by the Borrower to
the Bank, as amended (the "Note")

Dear Mr. Bolton:

1 am counsel for the Bank in connection with the referenced Note and Credit Agreement
evidencing the Bank's loan to the Bomower in the current outstanding principal amount of
$1,336,000.00 (the "Loan™). The Loan is secured by Certificates of Deposit pursuant to
Assignments of Deposit (the "Assignments") dated October 13, 1994, from USA Young Brothers
Development, Inc. (the “Assignor") o the Bank.

T have been instructed by the Bank to give notice to the Borrower of the occurrence of
Events of Default, under and as defined in the Agreement and the Note, including without
limitation the foilowing:

{1)  Default, uncured within 60 days, in payment of intercst due and payable on June
30, 1996; and

(2)  The Bank has determined that there has occurred a material edverse change in the
financial condition of the Borrower that causes the prospect of payment of the
Note to be impaired.

FWV 000021
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John R. Bolton
September 11, 1996
Page 2

The foregoing Events of Default are based upon information available to the Bank at this time,
and the listing does not purport to be complete or exclusive.

As a result of the Events of Default stated above and pursuant to the Bank's right under
the Agreemens to demand immediate payment of 8}l indebiedness under the Note upon the
occurrence of any Event of Default, ! hereby declare on behalf of the Bank the entire outstanding
principal balance under the Agrecment and the Note in the amount of $1,336,000.00, plus
accrued and unpaid interest thereon, immediately due and payable, and we demand immediate
payment o the Bank. Accrued and unpaid interest as of the date of this letter is in the amount of
$27.985.23.

This letter, by copy thereof to the Assignor, will further provide notice thay, if full
payment of all indebtedness under the Agreement and the Note is not received by the Bank
within 10 days from your receipt of this Jetter, then the Bank intends to exercise its rights and
remedics under the Credit Agreement and the Assignments, including without limitation, its
rights to cash in the Centificates of Deposit securing the Loan and assigned by the Assignor to the
Bank and to apply the proceeds thereof, including without limitation all accrued interest, sgainst
any and all of the Borrower's obligations under the Credit Agreement and the Note. In addition
to payment of principal and interesy, such obligations may include, without limitation, late fees
and attomeys fees as provided in the Credit Agreement.

The Bank reserves all of its rights and remedies under the Credit Agreement, the
Assignments, and under all applicable laws, including without limitation the Uniform
Commercia) Code as enacted in Virginia.

Sincerely,

L4

Timothy K. Shuba
Counse) for Signet Bank

ce:  (By centified Mail)  Benton L. Becker, Young Brothers Development, L1d. (USA)
Thomas Joseflak, Republican National Cormirtee
John Bredin, Signet Bank

FWV 000022
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YOUNG BROTHERS DEVELOPMENT CO0., LD.

23rd Floor, Dah Sing Financial Centre Telsphane 852-954-6632
108 Qloucester Road Fackimile 392-398-5109
Hong Kong 3382.500.0878

Telex 83%16 YBDCL HX

OUR REF: FAX/6535/94
September 26, 1994

Mr. Benton Backer COl P ANY
The Kendar Building SENSITIVE
1550 Madruga Avenue

suite 313

corsl Gables, FL 33146

Uv.3.A.

FAX:1 2 308 ¢é62 %376

Deayr Benton:

ANQ_NATTEN

Refarance is made toc your letter of Septembar 23, 1994
and I oonfirm our concurrance %o the explanation and
recommendations you have given and made in your lettar.
Pleass procesd with ths necsssary progedurs and in turn
lat us know what wa have to act at our end.

For YBD (USA), I would like you to formally structure the
board of directors with account signatoriss to ba changed
from the sxisting arrangement to the signatoriss both
from Hong Xong and USA, and furthermore, lat ne Xnow
whethar I ocould be the chairman and CEO e¢f <the company
including the signatory rights, er it has to be a U.8.
citigaen, This is not because of the US$2,1 million
guaranteed loan, but is aimed at developing future
business for YBD (USA).

Best regards, e

MY

mbrous Young

ATY /aw
0.6. Mr, Richard Richards (with attach.)
Mr, Stave Richards
Mr. Lorin Young
Mr. Btsve Young
FWV 000023
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l
MEMO TOs Ambruce Young (Copy L& Richard Richay
FRON s Benten L, Backer, YBD (GSA), Inc, S

DATE: october ¥, 1 ¥

tor

|
your
reasntly recoived Jatters
Policy Forum, which,

-~ st
: Tpansmittal of National Pelicy Foff Jatters
and records received by YD (USA), Inc.

review I have transmnittcd the atcached
ang racords trom the Naticnal
in my view, ara congistent with our

imposed pretcommitment conditions.

Subject o
be cencluded in D.C. on QOctobar 12, 1994,

your approval, this matier is scheduled to
I shall) tclephons

you toasght to discuvs.
Veu \.e_“gr‘ w.\\ %.-& S(Ht

,)x\s

\\A\\ (

dx\«%&k‘o \Q %"\":’ weelc ‘?“':1

|
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A Republican Confor for 1be Bxchange of ideas

nugagﬁwn october 7, 199%4

YIAIELEGORIRR AND FEREX - CONFIDENTIAL

Mr. Ambrous Young, Chairman of the Board
Young Brothers |Development (USA), Inc.
c/o The Law Offices of Benton L. Becker
The Kendar Builading

1550 Madiruga Avenue

Coral Gables, FL 33146

Benton L. Becker, Esq., General Counsel/Secretary
Young Brothers Development (USA), Inc.

c/e The Law Offices ©f Benton L. Hecker

The Kendar Huilding

1560 Madruga Avenue

Coral Gables, ﬁb 33146

Re: Requeet ko Sexvs as Collateral Source for Hovrowings
Dear Messrs. Yéung and Becker:

National Policy Forum, & Pistrict of Columbia nonprofit
corporation ("MRE"), hereby requests the commitment of Young
Brotheres Development (USA), Inc., a Florida corporation ("YBR"),
to hypothecate §2,100,000 of its cash or cash equivalent agsets
ts Signet Bank for the purpose of securing NPF's proposed
borrowing of §2,100,000 from Signet Bank pursuant to a three year
term loan (the "Lean"). If YBD agrees to make such hypothecation
on the terms and conditione set forth below, please sign over
your names at the end of this lecter and return one fully
sxacuted original te the undereigned.

Since its incaption NPF has borrowed meney from ocutside
sour¢as to finance working capital needs in the principal sum of
spproximately $2,500,000 (the "Indsbtadnegs"). soma of which
Indebtedness is in arrears. In addition, NPF expects that during
the last calender quarter of 1994 it will incur operational
expenses in excsas of revenues in the approximate amount of
$350,000 (the "Anticinated lLossos”). NPF has explored ssveral
optione with respect to refinancing the Indebtedness and
financing the Anticipated Losses, including, among other things,
borrowing mone¥ from a commexcial lender. NPF has learned,
howaver, that it would bes rsquired to pledge, as collateral
security for euch a loan, essets having a value at least

FWV 000025
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Mr. Ambyrous Young, Chairman of tha Board
Qctober 7, 1994
Page 2

-

equivalent to the loan amount. NPF is not in a pogition to meet
such collateral security requirements.

in order to indugs YBD to provide ths collateral sscurity
necesgary to support the Loan, NPF hereby represents, warrants
and covenants to YBD ss follows:

e
28

H
i
ed

1. As of the dete of this letier, NPF has received, but
has not yet collected, pledge commitments from third parties
totalling approximately §1,100,000 (the "Currsnt Pleduss”)!. The
Current Pledges are anticipated to be collected through December
1995 as set forth on the "Pledged Revenue" line of the
e projections (as of October 5, 1994) that were previously provided
= Lo you.

EEREL L

"
W edt

2, NPF projects that it will receive approximately
5250,000 of additional pledge revenues (the "
Reyenues") each month commencing in Dscember 1954 and continuing
through December 1995. NPF cannot ageure that such levels will
be achisved, but it will make best efforts to achieve such
results. In this regard, NPF has experienced the fund raising
resulte described on Exhibit A to this lettey. Furtharmore,
NPF’'s collectiocnh rate on pledges desmed by NPF to be firm
commitments has been 100%,

3. NPP agrees thaL, on s monthly basis, it shall apply all
Current Pledges and Prospecting Revenues collected during such
monthly periocd, net of cperating expenees (including allocating
reserves for raegular Losn payments And the making of such
paymentse), to the repayment ot the then outstanding principal
amount of the Loan. NPF further agrees to make best afforte to
x;pny ghe Loan in full within sight months of the closing
therant.

In addition to the foregoing, NPF underetands and agrees
that it shall be a condition precedent to YBD pryreoviding the
collateral for the Loan that all documentation with respect to
the Loan that is germane te YBD’s involvament therein shali be
acceptable to ¥YBD in its resssonable discretion. Buch
documentation shall permit NPF to substitute collatsral and shall
permit the partial release of YBD's collataral as and to the
axtent that the principal balance of the Loan is reduced.

If YBD is in agreement with the terma of this letter, please
so indicate ss described above. NPF appreciates the psuppert of

FWV 000026
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Mr. Ambrous Young, Chairman of the Board
October 7, 1$b4¢

Page 3

YBD, and locks forward to another year of progress on the policy
matters in which we ara involved,

Daniel R. Denning
Chief Opsrating Offjcer

AGRERD TO AND ACCEFTED BY!

Young Brothers Development (USA), Ing.

By
AmBrous Young
Chairman of the Board

FWV 000027
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National Polfty Forum

229 1/2 Pennsylvania Avenue, S.E., Washington, D.C. 20003

A Republican Center for the Exchange of Ideas

Haley Barbour John R. Bolton
Chairman - President

July 31,1995

Mr. Steve R. Richards

Vice President

Commerce Consultants International, LTD
1025 Thomas Jefferson Street, NW

Suite 105

Washington, DC 20367

Dear Steve:
Attached is a copy of Signet’s Assignment of Deposit for our note due July 31, 1995. We have
made the payment, and Signet has released the CD. Linwood White from Signet will be sending
you a confirmation within a few days.
If you have any questions or concemns please do not hesitate to call me.

Sincerely,

-9 UL

Steven S. Walker, Jr.
Comptroller

attachment

cc: Fred Volkansek ?FA —

Fax 202 $44-0296 Phone 202 $44.2900

Contributions to the Natianal Palicy Forum are not deductible as chariable contributions for federal income 1ax purposes.

FWV 000028
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AMBROUS YOUNG

7uh Floor, Harcourt House TELL (552) 2598 6695 (direct)
39 Gloucester Road TBL: (853) 2598 6633 (general)
Wanchal FAX: (882) 2598 08738/ 2598 5109

HONG KONG

OUR REF: FAX/436/96
June 28, 1996

Honourable Naley Barbour
FAX1 1 202 863 8774

Deay Haley:

Mr. Richerd Richards and Mr. Benton Becker reported %0 ma
that you are unvwilling to make the paymant according to
tha Loan Agreement of October 7, 1954 Ffor which I an
indeed conhcerned.

It is true that you havé expressed to me the difficulties
for the Forum to repay the loan %o ua, and it is also
tyue I have stated to you that the agreed loan should be
cleared f£or varieus reasons. If you do need additional
funding, we shall try ta loek into the poseibility of
raising the money. Howsver, these two issuer muet remain
separate, As you Xnow, I have tried my baat byt
unfortunately there is not yet any succeas up te now.

My sincerity and Jloyalty €6 the Reapubklicans is
unchallengaeable., I am writing to yau to confirm that I
shall devete my bset for seeking gources to raige money
for the Party. However, for the benafit of all parties
goncarned, I regquest You sincerely to instruet your
people to continue to vepay thae loan in accordance with
thae Agreement.

Bast regards,.

7/

Ambrous Youhg

el

ATY/aw

v+ TOTAL PAGE.Q2 »»
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®National PolfRy F Fortith

229 172 Pennsylvania Avenue, S.E., Washington, D.C, 20003

A Republican Center for the Exchange of Ideas

Haley Barbour John R. Bolton
Chairman President
July 12, 1996
i Mr. Richard Richards
i Attorney at Law
P Law Offices of Richard Richards
= 1625 Thomas Jefferson Street, N.W.
) 7 Suite 410 East
= Washington, D.C. 20007
“:.‘ﬁ
- Dear Dick:
b
£
2 As you may know, Haley recently received a letter from Ambrous about the
W Signet loan question. I'd appreciate the opporturuty to speak with you about this, at your
£ earliest convenience.
Sincerely,
hn R. Bolton
Fax 202 5440296 Phone 202 544-2900

Contributions 1o the Naifonal Policy Forum are not deduciible as chariiable contributions for federal income 1aX purposes

FWV 000030
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Republican
National
Committee

David A, Norcioss
Cuenerat Lounts)

Faly 29, 1996
Benton L Becker, Fsq.
Tke Kendar Building
1550 Madruga Avenus

Suite 329
Coral Gables, FL 33146

Re:  National Policy Forum
Dear Reaton
Thank you tor your letter of July 15, 1996 It is cur intention 10 suggest to John Boiton,
Executive Director of NPF, that he submit the matter to the Budget Comaittee at the San Diego
meeting for consideration of the authorization suggested in your letter
Yours very toaly,

/.«..\_
~

i /%\9 £
Daw JNomross

Ow.yr1 0. Eisertower Hapubican Caatar » 310 First Strest Soutt s .0 s 3sringien, D C 20003 = (202) BEI 8634
® TOO (202) B53-8723 « FAX 1,773 843 $€44

FWV 000031
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DATE: Bovgroud 1, 1934

Thn wntler-d regjrangive
RNC Cenoral Cene=l, wes
Policy Forwm (N0,
to submit rhe

DR Y O S ANUT SR OTR | St
race cuad o oatae
ZROCUtive Direetoy ot

sather of YBD O (UBAL, -

.t'f; e b,

CORAL GABLES. FLORIDA

advising
2xl+nn wit! %e dirccted

- e m———— - B T

MACMUNGTON, D C
IHARD RICHARDS
M LMCLAAS (CFILAGOM ST oA
LAXIAY VY]
WASINGILN, BC 20007
o 1TV 342 RO

Loan Quarantee

from Tavid !fuivrossg,
that Nstional

£ cutetyrliny lean

gutrantee of ths NrF Siapet Bark's lozy ws *he Budjet Committee of

thn Republican Yatieral Tormitree in Sun

“ieqo

Vomy letter of

July 15, 1996 - My, Morerorne (referenced in ottac*c i)}, I urged the

RNC (and in parti-~alar HB)
cnrrespondenre * m2 0one year age; to wit,
default in ite rayments to Signet, the
Committes authorazation to guarantee the N

RNC would

to do what had been rrosised in an HD

that sheuld the NPF
ohtain Budget

PF loan, and thereby

ralease YBD {1153} from {ts loan guarantee obligaticn,

It 18 my understanding that Dick will
convention, He is, of cource, quite
CoOnLYoverty. I have asked him to monttor
Cormitter pro~ceding a8 1t pertains to this

ce: Richard Richards
Steve Rivhards

attend Lhe San Diego
familiar with this
the San Diege Budget
matter,

FWV 000032
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DRAFT

Haley Barbour
Chairman
Republican National Committee

RE: YOUNG BROTHERS DEVELOPMENT CO. (USA) & NPF

Dear Haley:

I am writing you because I have not been able to satisfactorily
resolve the seriocus issue of Young Brother Development Co. (USA},
Inc. collateral securing a Signet Bank loan to the National

et Policy Forum. This issue is critical to our mutual interests and
2 must be resolved as soon as possible. The lack of any response

a3 or action by yourself, John Bolton or any other official of the
RNC or NPF leads me to believe that the only resolution for my
client is to seek judicial review.

Mr. Ambrous Young sent you a letter dated June 28, 1996 that
clearly indicated the position of YBD in this matter, that is
that the loan is expected to be paid on time. I received a
letter dated July 12, 1996 from John Bolton that indicated that
you had ask John to contact me to discuss this issue. I have
attempted to contact John for more than three weeks and have yet
to receive an response.

"1 would like to discuss this issue with you directly by phone or
in person (San Diego) so that we can amicably resolve the
contention that now exists. I have spoken to Mr. Young in the
last couple of days wherein he indicates that his family will not
attend the convention because they are embarrassed over this
unresolved issue, nevertheless he expressly stated that his
commitment to the Party is firm and his willingness to assist in
any way possible is unquestioned, as long as this issue of the
collateral can be resolved first.

I look forward to hearing from you. I can be reached at 801-389-
9910 or fax at 801-399-9954. You can also contact my Washington
office at 202-342-9610 or fax 202-342-0650.

Best regards,

Richard Richards
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BERTOK L.BELKER

CORAL GABLES. FLORIBA

THE KENCAR BUILDING
1550 MADRUGA AVENUE WASHINGTON. D.C.

OF COuUNELL SUITC 929

RICHARD M HMARER CORAL GABLES, FLORIGA 33148 RICHARD R’C""‘Rfa

TAMPA, NORIDA w, GO 4009 Qs 'Nﬂ“ﬂ‘,;g:tﬁm“ T ww,
- WASHINGTGN, O.8, 20007

BAR MEMBER OF
WASHINGTON 0,.C. MARTLAND AND FLORIDA 1203 242.0090

TOLCFAR: QU 025276

PERSONAL AND CONFIDENTIAL

MEMO TO: Ambrous T. Young

FROM: Benton L. Becke@,

RE: Status Report: Diamond case 3and NPF Loan Guarantae
DATE: September 4, 1996
. Status of tha N Lo Gua t ter

As you know, Dick is in Australia for the naxt ten days. I
have a scheduled telephone conference with RNC Ganeral Counsel
David Norcrosa in the late afternocon of this date, presumably

- regponding to me latter of last week. I shall telephone you in
Hong Kong tonight to discuss today's developments.

I am in receipt of your accurate statement of the outstanding
loan amount on the NPF/Signet Bank loan. You may be assured that,
when and 1f, the partieg negetiate in good faith and in sarnest,
tha precise sum then owing will be addressed.

I am in veceaipt of your fax of September 3, 1996 to HB

containing a clever idea for use in this season's election. Should
HB contact you regarding this correspondence, I urge you to raise

the NPF issue.

cc: Richard Richards
Stove Richardsg

FWV 000034
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COMMERCE CONSULTANTS INTERNATIONAL, LTD.
1025 Thomas Jefferson §t., N.W,
Suite 105
Washington, D.C, 20007

Telephone: (202) 342.9610
FAX (202) 342-0650

October 4, 1996

FACSIMILE TRANSMISSION

TO THE ATTENTION OF: Fted Volcansek
,, RECIPIENT'S FAX #: (713) 546-2594
;%—5’_; FROM: Steve Richards
__ 'PAGES TO FOLLOW: 9
MESSAGE: Was unable to find Dick's original letter to Haley, although

the attached draft is true to what was sent.

PLEASE REPORT ANY DIFFICULTY WITH THIS TRANSMISSION TO 202-342-9610.
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The Honorable Hadley Barbour 67 c(
Chairman hﬂ U p (\

September 16, 13896

Republican National Committee
310 rirst Street, S.E.
washington, DC 20003

Pear Mr. Chairman:

Congratulations on a successful convention. I was Lhere but
did not make it a point to see you because I know you are under a
great deal of pressure during the convention time. T havae
attemptaed to contact John Bolton on several ocgasions bhut we ware
nevar ablc to communicafe.

2z

i
r

s
o

s
[T 1

I have recently heard from Mr. Young in Hong Kong and
needless to say, he 3s somewhat distressed about the non-payment
by the Forum. Heo has adviged us that you have stated you were
led by me to believe that payment was not necessary. The bank
has subsequently given us notice that Lhey are now golng to claim
thelentire debt in default and utilize our security to pay it in
full.

[

W B

The fol)lowing is my understanding of exactly what has
transpired in thise whole transaction:

Just prior to the elections of 1994, I was asked by Fred
Volcansek to help facilitate a loan in excess of §2 million to
assaist you in replacing hard money at the Forum with soft money
80 that the hard dollars could be used to help pick up 60
targeted House seats.

As a result of Fred’s request, I contacted-mr Ambrous Yegme
and asked him if he wae interested in that kind of asgistance for
the Party. You and I then had several discussions concerning a
loan guarantee by Mr. Young.

Funds were transasferrad from Hong Kong to Young BroLhemrUsa,
a llorida corporation of which I am the President. Shortly after
thae loan was made, you journeyed to Rong Kong and approached me Aﬁ%ﬁkCZ?
¥euivg for Lhe first time about the question of forgiveness of the |
loan. Ambrous called me and told ne of the discussion and

FWV ¢00036
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informed me that he wanted to be as helpful to you as he could
and he would take the request of forgiveness under advisement.

E began discussions with you about a trip to China.
One was schaduéed, then cancelled, and a secound Lrip scheduled in
which you, - g and I were all to go to China for the
purpose of seeing if we could facilitate sowmes Luginess in China
that Mr. Young had in mind. It waa during those discusainna tLhat
the question of forgiveness bascame sariously congidered and Mr.
Young said te both you and me, and you and I digcussed also tha
possibility of forgiveness if Mr. Young ¢ould get some business
opportunities that would justify foryiveness of such a large
indebtedness. Forgiveness was always contingent upon Ambrouve
getting somcthing in return that would justify this kind of a
generous gift.

As the payments became due, you then reyucsted forgiveness
of individual payments, the first of which Mr. Young rcfused, but
agraed to skip the payment, pay the interegt, and put the payment
on the back side of the loan, which he did.

As further djscussions ensued, you and I spoke again at
leagt a couple of times in which I advised you that Mr. Young
still wanted to work something out with you thal could resuwlt in
forgiveness, but he had to have zome econcmically sound reason
for doing so0; therefore, the quarterly payments should be made.
That did not negate tha forgiveness of the lean if things could
3til)l be worked out.

Puring our last personal discussion, I advised you that Mr.
Young could not forgive the loan for two reasons. First, he did
noet want to glve up a couple million dollars, and second, he was
afraid of adverse publicity for himself, his Americam company and
the Forum. During those discussions you made the statemant to me
in wordg to the gffect, "I will not spend hard dollars to pay off
thag loan." I responded with words to the cffect, "We cannot
forgive iL, therefore, if you are not going to pay it, you”’ll
simply have Lo default. ¥e would be betier off with you
defaulting than us forgiving.” I did not say, because I did not
have authority Lo say, "Go ahaad and default and we will do.
nothing.”" In cssencea that would be cur way of forgiving the
loan. 1 think I d1d say I doubted Mr. Young would sus you in tihe
event of default, but Mr. Young did not say that and 4id not give
me aulthorization to gsay we wouldn’t sue and theref{ore, go ahead
and default and we’ll simply walk away.

There cannot be any dispute that this was a loan. Mr. Young
made it in goud faith to assist you Jjn capturing some targeated
Congressional seats. You promised in wriling to repay the Notc
and that if necessary, you would go before Lhe Budget Committea
and ask for authorization to borrew money to do so.

There is nof question that it was the intent of Mr. Young to
forgive all or part of the Note if he could make economic acnge

FWV 600037
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of having done so, but he would have to bc the judge of that. I
could not; neither could you: In our last discusnsions., Mr. Young
wag still trying to make some economic sense cut of your trip so
that he could be gsnerous with you. Mr. Young has been generous
with the Republican Parly for several years and would like to
continue Lo do so. He does not want to havc unpleasantness
between himself and you, as Chairman, and/or Lhe Recpublican
National Committee, but he simply cannot justify writing off a
couple million dollarg at this stage.

As a result, he has referred tlijs matter back to Mr. Denton
Becker, who has acted as hig Counsel throughout in the
preparation of the agreement, the Promissory Note, etc. I
beljava it would be most unfortunate if this matter results in
bitterness between Mr. Young and you or the Party, and
particularly if there is litigation involved which would
obviousl]y be embarrassing to everyone concerned.

I would suggest Lhat something be done by the Forum
immediately to avoid taking all of Mr. Young’s seCurily at this
3tage.

I don’t know what more can be said. I think 1 have honestly
and accuratul)y stated the situwation, but in the final analysis,
although there were numerous discussions and il was the intent of
Mr. Young to be forgiving of all or part of the obligation. Tha
conditions upon which his forgiveness were based have not come to
pass and therefore, he cannot justity this kind of gencrosity,
partaicuiarly, when Lhe menies arc not his, hmt corporate monies
and he will personally be responsible to replace them.

an 1 opts,cartainly I would be
happy. Lo discuss -them-with—youo. -

' ‘Best regards,

Ploasse (W) we, I @eliewe we
Cauy 60[17/ woc te. 7‘4/( /@ﬁf@» colthen
?M&M&é/@_ /dé cavyy & d o wwry

cfil?bz /é%ﬁﬂfék% CQﬁiéé;'
E 2z

FWV DC0038

| 202 342 9658 PAGE. 04



LAW OFFICES OF
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CORAL GABLES, FLORIDA
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WASHINGTON D.G. MANTLAND AND FLORIDA

.
TELEFAT 1309) 66E-3R70

August 29, 1996

David NOICross

1156 15th Street, N.W.
Suite 550

Washingten, D.C. 20005

Wb, B

il

Re: National Policy Forum's
outstanding obligation to Signat Bank

g

[
. "
[rop—

. Deay David:

Ambrous Young, Dick Richarde and I have beaen advised that at
the bohest of RNC Chairman Haley Barbour, John Bolton, Chairman of
the National Policy Forum (NPP), appearad bafore a meeting of the
Budget Committee of the RNC and requested Budget Committea'’s
euthorization to have tha RNC replace Young Brothers Development
{USA) (hereafter YBD) as the guarantor of a series of outstanding
Signet Bank loans to the National Policy Foxum, which Iloans
currently maintain an outstanding principal balance of
approximately $1,250,000.00. If Chairman Barbour's request had
been authorized by the Budgaet Committee, and thereafter approved by
the Signet Bank, YBD would hava been raleased from its guarantor
position on tha outstanding NPF/Signet Bank loans and concurrently,
would have been able to rxotrievae its (YBD's) gratuitous loan
coliareral held by the Signet Bank.

To our collective surprise, and disappointment, Misters Young,
Richards and I were informad that the RNC Budget Committae "tabled
Mr. Bolton's raequest until after the November 1996 election."
(Dick Richarde, as you know a former RNC Chalrman himself,
commanted to Mr. Young and me that ha could not recall any past
inetance of a Budget Committes's refusal of a request from an RNC
Chairman.)

Since the close of the Republican National Convention, Dick
Richards has attampted to maka talephone contact with Mc. Bolton on
ten separate occasions. Ten times! Each tima, he has been told
that Mr. Bolton is eithar not available or "in a meeting”. Given
such unwarranted rxudenese to a former Chairman, this matter has
been turned over to me with instructions to take thosa steps
necesgary to protect YRD'e jnterest. C

FWV 000039
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Mr. David Norcross
August 29, 1996
Page ~-2-

Initially, I request confirmation in writing of the RNC's
prospective intention to honor, or to decline to honor, 1its
obligation to YBD. Further., I am constrained to request an in-
person meeting with Chairman Barbour and you to discuss this matter
before September 20, 1996. Should we fail to reach a satisfactory
accord by that date, other individuals will he engaged to proceed
thareafter.

Sinceral

-’

Benton L. Becker
BLB:jef

cc: Mr. Ambrous Young
. Mr. Richard Richards
Mr. Haley Barbour

‘FWV 000040
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YOUNG BROTHERS DEVELOPMENT CO., LTD.

Tth Floor. Hurcnun House Telophone R52-2598-66132 (Uenequl)
39 Olsycasier Road Pucsimilc 852-259R-0578 (Chaiwman & CEQ)
Hong Kuuyg ¥52-2598-3109 (Aviniion & Bus.Dav.)

852.2528-3012 (Finunce & Adm.)

OUR REF: FAX/638/96
September 17, 1996

Mr. Richard Richards

Richard Richards Law Office
2605 Washington Blvd., Ste 300
Ogden, UT84401

U.S.A.

FAX: ] 801 399 9954

Dear Dick:

LOAN TO THE NATIONAL POLICY FORUM

I confinn the receipt of your letter 1o the Honourable Chairman Haley Barber
of which you have stated accurately the history of evenis and in turn made
crystal clear of each individual's position during the period of events.
Therefore, 1 feel that whoever is involved in the decision process of the loan
repayment shall no doubt respect the reality with honour.

As you know, I have been a loyal supporter of the Republican Party over the
years, and I sincerely hope that my privilege for the continuation of doing so
will be allowed without discouragement.

For the above rcasons, I request you sincerely as well as Mr. Benton Becker
to coordinate or act on our behalf for whatever is necessary and adequate to
untangle the existing problem.

As emphasized above, our loyalty to the party as well as to the Honourable
Chairman Haley Barbour will remain unchanged.

regard7 i
mbrous YOu

ATY/aw
c.c. Mr. Benton Becker, FAX: 1 305 662 9276

b.¢.Cc. Mr. Steve Richaxrds, FAX: 1 202 342 0650
TAIWAN SINGAPORE HONG KONG AUSTRALIA UNLIED STATES

OPERATIUNS THADUOUOUT UG ASTA PALTRIC RECINN
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TCLEFAX (3G8) 6020278

September 19, 1996

David Norcrosts

3 1156 15th Streat, N.W.
= Suite 550

= Washington, D.C. 20005

Re: National Policy Forum's
. outstanding obligation to Signet Bank

Dsar David:

I trust you have baeon informed and received a copy of the
attached September 11, 1996 correspondence to John R, Bolton from
the counsel for the Signet Bank advising of Signat Bank's intent to
demand immediate payment of all indebtedness on the National Policy
Forum's lcan. This action, although fully authoriged by the terms
of the NPF loan with 8ignet, will have the inevitable effect of
irrevocanly depleting the Young Brothers Development collateral
hald by the bank.

I know Dick Richards has recently written Haley, suggesting an
in-person meeting. I hope one will occur...socon. We ought not be
powerless to amicably resolve this dispute.

Sincerely,

=
Bonton &7 Becker

BLB:jef
Enclosure

¢¢: HMr. Ambrous Young
Mr. Richard Richards

FWV 000042
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DRAFT

Mr. Ambrous T. Young
Young Brothers Oevelopment Co., Ltd.
Hong Kong

5

- Re: A Grateful Chairman Recognizes
= Ambrous T. Young, a Loyal Republican

Dear Ambrous:

o . It has been some time since we sat down to discuss your importance

to tha Grang O1d Party in the 1994 elections. Your most courteous

- . acceprance of the call to duty, which was not answered by many

others, was a key element in securing the historical results of

that election. Yoy may subscribe a note of personal pride in the
work and monumental accomplishments of the Republican controlled
907 Congress. A Congress fiscally and morally responsive to the
peaple of this nation. A Congress that might not have been but for

your assistance.

1t is now two years later and the party is facing new challenges in
this prasidential election year. The resources for this election
cycle are three times those required two years ago. HNot only are
we fighting for the White House, dut we face the challenge of
rataining control of bath houses of Congress. Once again, you have
answered the call to duty in a manner few would be willing to
accapt. On behalf of the Republican National Committee and for

tmysalf, 1 express our deepest thanks and gratitude for your

FWV 000043
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unfailing patience, dedication and devotion to the Republican
Party. Your understanding and willingness to assist the Republican
Party under both adverse and favorable circumstances will not be

forgotten.

{Dvck Richards and I have had our differences., and getting to the
point of agreement has been challenging and caused a certain amount
of longsuffering on both parties- He and 1 both know and
undarstand how important your support is to our party, and I
appreciate Dick's experience as a formar Chairman of the party and
83 president of YBD (USA), Inc. in making this possible.) (suggest
delete)

In recognition for what 1is a significant demonstration of
commitment and devotion to the party, I would like to ask Steve
Young, representing you and your family, to accept a position of
Advisor to the Chairman for International Commerce, within the RNC.
1f our schedulas allow, I would 1ike to meat with you and Steve at
a time convenient for all to discuss Steve's important role now and

in the future with the RNC 1n this position.

Warmest personal regards,

HB

.3
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FACSIMILE TRANSMISSION

T0 THE ATTENTION OF: Ffred Volcansex

RECIPIENT'S FAX #: 713/546-2594
FROM: Steve Richards
: DATE: October 30, 1996
PAGES TO FOLLOW: 4
MESSAGE:

Fred:

o g iy
Lf- i - E::uﬁ n‘\‘r

Based on my conversation with AY, [ believe there should be a couple of additional
~ thoughts (one sentence on each thought would do) to make the letter the most it can
be in the eyes of AY.

1 One of AY’s complaints is “Where does the money go?” An example
sentence would be “I want you to know that your generosity is critical to the
operation of the RNC and goes to supporting our goal of building the GOP at
the grassroots.” There are obviously several issues where we need to tread
lightly (e.g. hard verses soft dollars and the idea of support of Dole verses
grassroots).

2 1 think there needs to be some kind of gift (symbolic or otherwise) that
addresses AY’s etemal complaint that he got nothing out of it. In my opinion,
the best item would be a picture of AY with a top dog. AY still has the
photos from his last visit all over his office.

Give me your thoughts. FWV 000045
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